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DETAILED ACTION 

1. Claims 1-19 remained pending in this application. 

Claim Rejections - 35 USC § 103 

2. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all obviousness 
rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set forth in 
section 102 of this title, if the differences between the subject matter sought to be patented and the prior art are 
such that the subject matter as a whole would have been obvious at the time the invention was made to a person 
having ordinary skill in the art to which said subject matter pertains. Patentability shall not be negatived by the 
manner in which the invention was made. 

3. Claims 1-19, are rejected under 35 U.S.C. 103(a) as being unpatentable 
Hereinafter Lupien et al (Hereinafter Lupien U.S Patent 6,012, 046 in view of Garman 
U.S. Patent 5, 819,237. 

As per claims 1 , 7-9, Lupien discloses a method for trading a plurality of 
derivative financial instruments over the Internet (see column 6 lines 35-36) 
comprising: 

receiving a first order ("i. e, first order" see column 6 lines 15-20") to buy a derivative 
financial instrument that selectively represents a movie or a movie talent in an 
entertainment industry, said movie corresponding to a stock ("i. e, movie stock" see 
column 5 lines 6-67 and column 6 lines 1-8) and said movie talent corresponding to a 
bond ("i. e, movie talent bond" see column 5 lines 6-67 and column 6 lines 1-8) for 
trading over the Internet; 

receiving a second order ("i. e, second order" see column 6 lines 15-20") to sell said 
derivative financial instrument (see column 6 lines 15-20) setting a market price based 
on the received first and second orders and at the set market price (see column 7 lines 
15-53). 

Lupien fail to explicitly teach executing a trade. 

However Garman discloses price normalization in this module, the normalization 
factor lambda, sub.i is set equal to the market price of the candidate trade. This 
equates each candidate trade according to their current mark-to-market, i.e., the value 
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of the candidate trade by present market standards, (see column 10 lines 13-18 and 
column 4 lines 42-54). 

Therefore it would have been obvious to one of ordinary skill in the art at the time 
the invention was made to modify the teachings of Lupien to include executing a trade 
at the set market price taught by Garman in order for trading a plurality of derivative 
financial instruments over the Internet. 

As per claim 2, Lupien discloses further comprising setting a price for a new stock 
offering on the basis of a potential box office revenue for a movie represented by said 
new stock offering, (see column 7 lines 15-54). 

As per claim 3. Lupien discloses further comprising setting a price for a new bond 
offering on the basis of a talent's popularity rating in the entertainment industry, such 
that one bond representing one talent with a low popularity rating is issued with a higher 
yield than another bond representing another talent with a high popularity rating, (see 
column 7 lines 15-54). 

As per claim 4, Lupien discloses wherein the set market price is represented by 
electronic currency, (see column 5 lines 66-67 and column 6 lines 1-7). 

As per claim 5, Lupien fail to explicitly teach discloses further comprising debiting 
a first account controlled by a first trader who issued said first order in the electronic 
currency for the executed trade, and crediting a second account controlled by a second 
trader who issued said second order with proceeds in the electronic currency for the 
executed trade. 

Lupien discloses CMC can be coupled to an automated clearing system and/or 
accounting system. Orders that are matched can then be automatically output to such 
system(s) to assist in "backoffice" procedures, (see column 19 lines 29-32). 

Therefore it would have been obvious to one of ordinary skill in the art at the time 
the invention was made to modify the teachings of Lupien to include debiting a first 
account controlled by a first trader who issued said first order in the electronic currency 
for the executed trade, and crediting a second account controlled by a second trader 
who issued said second order with proceeds in the electronic currency for the executed 
trade in order to credit the second account with payment debited from the first accounts. 
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As per claim 6, Lupien discloses electronic currency (see column 5 lines 66-67 
and column 6 lines 1-8). 

Lupien and Garman fail to explicitly teach Hollywood dollars. 
However Hollywood dollars represent the name of currency being traded and the 
description of the currency do hot prevent the system from performing its functions of 
trading currency. 

Therefore it would have been obvious to one of ordinary skill in the art at the time 
the invention was made to modify the teachings of Lupien and Garman Hollywood 
dollars because name of currency being traded and the description of the currency do 
not prevent the system from performing its functions of trading currency. 

As per claims 10, 16-18, Lupien discloses a system for trading a plurality of 
derivative financial instruments over the Internet (see column 6 lines 35-36) 
comprising: 

means for receiving a first order ("i. e, first order" see column 6 lines 15-20") to buy a 
derivative financial instrument that selectively represents a movie or a movie talent in an 
entertainment industry, said movie corresponding to a stock ("i. e, "movie stock" see 
column 5 lines 6-67 and column 6 lines 1-8) and said movie talent corresponding to a 
bond ("i. e, "movie talent bond" see column 5 lines 6-67 and column 6 lines 1-8) for 
trading over the Internet; 

means for receiving a second order ("i. e, second order" see column 6 lines 15-20") to 
sell said derivative financial instrument (see column 6 lines 15-20) means for setting a 
market price based on the received first and second orders and set market price (see 
column 7 lines 15-53). 

Lupien fail to explicitly teach means for executing a trade. 

However Garman discloses price normalization in this module, the normalization 
factor lambda, sub.i is set equal to the market price of the candidate trade. This 
equates each candidate trade according to their current mark-to-market, i.e., the value 
of the candidate trade by present market standards, (see column 10 lines 13-18 and 
column 4 lines 42-54). 
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Therefore it would have been obvious to one of ordinary skill in the art at the time 
the invention was made to modify the teachings of Lupien to include means for 
executing a trade at the set market price taught by Garman in order for trading a 
plurality of derivative financial instruments over the Internet. 

As per claim 1 1 , Lupien discloses further comprising means for setting a price for a 
new stock offering on the basis of a potential box office revenue for a movie 
represented by said new stock offering, (see column 7 lines 15-54). 

As per claim 12, Lupien discloses further comprising means for setting a price for a 
new bond offering on the basis of a talent's popularity rating in the entertainment 
industry, such that one bond representing one talent with a low popularity rating is 
issued with a higher yield than another bond representing another talent with a high 
popularity rating, (see column 7 lines 15-54). 

As per claim 13, Lupien discloses wherein the set market price is represented by 
electronic currency, (see column 5 lines 66-67 and column 6 lines 1-7). 

As per claim 14, Lupien fail to explicitly teach discloses further comprising debiting 
a first account controlled by a first trader who issued said first order in the electronic 
currency for the executed trade, and crediting a second account controlled by a second 
trader who issued said second order with proceeds in the electronic currency for the 
executed trade. 

However Lupien discloses the CMC can be coupled to an automated clearing 
system and/or accounting system. Orders that are matched can then be automatically 
output to such system(s) to assist in "back office" procedures, (see column 19 lines 29- 
32). 

Therefore it would have been obvious to one of ordinary skill in the art at the time 
the invention was made to modify the teachings of Lupien to include debiting a first 
account controlled by a first trader who issued said first order in the electronic currency 
for the executed trade, and crediting a second account controlled by a second trader 
who issued said second order with proceeds in the electronic currency for the executed 
trade in order to credit the second account with payment debited from the first accounts. 
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As per claim 15, Lupien discloses electronic currency (see column 5 lines 66-67 
and column 6 lines 1-8). 

Lupien and Garman fail to explicitly teach Hollywood dollars. 

However Hollywood dollars represent the name of currency being traded and the 
description of the currency do not prevent the system from performing its functions of 
trading currency. 

Therefore it would have been obvious to one of ordinary skill in the art at the time 
the invention was made to modify the teachings of Lupien and Garman Hollywood 
dollars because name of currency being traded and the description of the currency do 
not prevent the system from performing its functions of trading currency. 

As per claim 19, Lupien discloses a computer-readable storage medium for storing 
program code means for, when executed, causing a computer to perform a method for 
trading a plurality of derivative financial instruments over the Internet (see column 6 
lines 35-36) the method comprising: 

receiving a first order ("i. e, first order" see column 6 lines 15-20") to buy a derivative 
financial instrument that selectively represents a movie or a movie talent in an 
entertainment industry, said movie corresponding to a stock ("i. e, movie stock" see 
column 5 lines 6-67 and column 6 lines 1-8) and said movie talent corresponding to a 
bond ("L e, movie talent bond" see column 5 lines 6-67 and column 6 lines 1-8) for 
trading over the Internet; 

receiving a second order ("i. e, second order" see column 6 lines 15-20") to sell said 
derivative financial instrument (see column 6 lines 15-20) setting a market price based 
on the received first and second orders and at the set market price (see column 7 lines 
15-53). 

Lupien fail to explicitly teach executing a trade. 

However Garman discloses price normalization in this module, the normalization 
factor lambda, sub.i is set equal to the market price of the candidate trade. This 
equates each candidate trade according to their current mark-to-market, i.e., the value 
of the candidate trade by present market standards, (see column 10 lines 13-18 and 
column 4 lines 42-54). 
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Therefore it would have been obvious to one of ordinary skill in the art at the time 
the invention was made to modify the teachings of Lupien to include executing a trade 
at the set market price taught by Garman in order for trading a plurality of derivative 
financial instruments over the Internet. 

Conclusion 
Response to Arguments 

4. Applicant 's arguments filed on 04/27/2005 have been fully considered but are not 
persuasive for the following reasons. 

5. In response to Applicant's arguments as it pertains to Lupien and Garman. 

6. In response to Applicant's arguments that Lupien and Garman fail to teach or 
suggest" means for receiving a first order to buy a derivative financial instrument that 
selectively represents a movie or a movie talent in an entertainment industry, said 
movie corresponding to a stock and said movie talent corresponding to a bond for 
trading over the Internet and means for receiving a second order to sell said derivative 
financial instrument means for setting a market price based on the received first and 
second orders and set market price and means for executing a method for trading a 
plurality of derivative financial instruments over the Internet and receiving a first order to 
buy a derivative financial instrument that selectively represents a movie or a movie 
talent in an entertainment industry, said movie corresponding to a stock and said movie 
talent corresponding to a bond for trading over the Internet and receiving a second 
order to sell said derivative financial instrument setting a market price based on the 
received first and second orders and at the set market price executing a trade and 
debiting a first account controlled by a first trader who issued said first order in the 
electronic currency for the executed trade, and crediting a second account controlled by 
a second trader who issued said second order with proceeds in the electronic currency 
for the executed trade " the examiner disagrees with Applicant's because these 
limitations were addressed as stated. 

Lupien discloses a method for trading a plurality of derivative financial instruments 
over the Internet see column 6 lines 35-36 comprising receiving a first order "i. e, first 
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order" see column 6 lines 15-20" to buy a derivative financial instrument that selectively 
represents a movie or a movie talent in an entertainment industry, said movie 
corresponding to a stock "i. e, movie stock" see column 5 lines 6-67 and column 6 lines 
1-8 and said movie talent corresponding to a bond "i. e, movie talent bond" see column 

5 lines 6-67 and column 6 lines 1-8 for trading over the Internet receiving a second 
order "i. e, second order" see column 6 lines 15-20" to sell said derivative financial 
instrument (see column 6 lines 15-20 setting a market price based on the received first 
and second orders and at the set market price see column 7 lines 15-53 and 

CMC can be coupled to an automated clearing system and/or accounting system 
Orders that are matched can then be automatically output to such system(s) to assist in 
"backoffice" procedures, see column 19 lines 29-32 and means for receiving a first 
order "i. e, first order" see column 6 lines 15-20" to buy a derivative financial instrument 
that selectively represents a movie or a movie talent in an entertainment industry, said 
movie corresponding to a stock ("i. e, "movie stock" see column 5 lines 6-67 and column 

6 lines 1-8 and said movie talent corresponding to a bond "i. e, "movie talent bond" see 
column 5 lines 6-67 and column 6 lines 1-8 for trading over the Internet means for 
receiving a second order "i. e, second order" see column 6 lines 15-20" to sell said 
derivative financial instrument see column 6 lines 15-20 means for setting a market 
price based on the received first and second orders and set market price see column 7 
lines 15-53. 

Garman discloses price normalization in this module, the normalization factor 
lambda, sub.i is set equal to the market price of the candidate trade. This equates each 
candidate trade according to their current mark-to-market, i.e., the value of the 
candidate trade by present market standards, see column 10 lines 13-18 and column 4 
lines 42-54. 

Therefore it is obviously clear that Applicant's claimed limitations were addressed 
within the prior art of Lupien and Garman. 

7. In regards to applicant's statements where the examiner indicated that Lupien fail 
to explicitly teach executing a trade, it is clear the teachings of Lupien performs trading 
and executing a trade would have been obvious. 
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8. THIS ACTION IS MADE FINAL. Applicant is reminded of the extension of time policy as 
set forth in 37 CFR 1.136(a). 

A shortened statutory period for reply to this final action is set to expire THREE 
MONTHS from the mailing date of this action. In the event a first reply is filed within TWO 
MONTHS of the mailing date of this final action and the advisory action is not mailed until after 
the end of the THREE-MONTH shortened statutory period, then the shortened statutory period 
will expire on the date the advisory action is mailed, and any extension fee pursuant to 37 CFR 
T. 136(a) will be calculated from the mailing date of the advisory action. In no event, however, 
will the statutory period for reply expire later than SIX MONTHS from the mailing date of this 
final action. 

9. Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Clement B Graham whose telephone number is 703- 
305-1 874. The examiner can normally be reached on 7am to 5pm. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Hyung S. Sough can be reached on 703-308-0505. The fax phone numbers 
for the organization where this application or proceeding is assigned are 703-305-0040 
for regular communications and 703-305-0040 for After Final communications. 

Any inquiry of a general nature or relating to the status of this application or proceeding 
should be directed to the receptionist whose telephone number is 703-305-3900. 



July 19, 2005 



CG 




